DEWAN & GULATI

Chartered Accountants

Independent Auditor’s Report

To the Members of BLUE COAST HOSPITALITY LIMITED
Report on the Audit of Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of BLUE COAST
HOSPITALITY LIMITED (“the Company®), which comprise the Balance Sheet as at
March 31, 2021, the Statement of Profit and Loss (including Other Comprehensive
Income), Statement of Changes in Equity and Statement of Cash Flows for the year then
ended, and summary of significant accounting policies and other explanatory information
(hereinafter referred to as “the standalone financial statements™).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 (“the Act™) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind
AS”) and other accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2021, the profit and total comprehensive income, changes in
equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the
independence requirements that are relevant to our audit of the standalone financial
statements under the provisions of the Act and the rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of standalone financial statements of the current period. These
matters were addressed in the context of our audit of the standalone financial statements as
a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters, We have determined the matters described below to be the key audit matters
to be communicated in our report.
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| S.No. | Key Audit Matter Auditor’s Response
1 None

Information Other than the Standalone Financial Statements and Auditor’s Report
thereon

The Company’s Board of Directors is responsible for preparation of the other information,
The other information comprises the information included in Annual Report, but does not
include the standalone financial statements and our auditor’s report thereon.

Our opinion on financial statement does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements or our knowledge obtained
during the course of our audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is material misstatement
of this other information, we are required to report that fact. We have nothing to report in
this regard.

Management’s responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these standalone financial statements that give
a true and fair view of the financial position, financial performance, total comprehensive
income, changes in equity and cash flows of the company in accordance with applicable
[nd AS and other accounting principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgements and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the standalone financial
statement that give a true and fair view and are free from material misstatement, whether
due to fraud or error,

In preparing the financial statements, the Board of Directors is responsible for assessing
the company’s ability to continue as going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board
of Directors either intends to liquidate the company or to cease the operations, or has no
realistic alternative but to do so.

The Board of Directors are responsible for overseeing the company’s financial reporting
process.




Auditor’s Responsibilities for the Audit of standalone financial statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedure responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations or the override of
internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order
to design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether
the company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

» [valuate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management,

e Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the standalone financial statement or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial
statements represent the underlying transaction and events in a manner that
achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably




knowledgeable user of the financial statements may be influenced. We consider
quantitative materiality and qualitative factor in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements of
the current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosures about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Emphasis of Matter

We draw attention to the financial statements regarding accumulated losses exceeding the
Net Worth of the Company.

Report on Other Legal and Regulatory Requirements

I Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by
the Central Government in terms of section 143(11) of the Act, we give in Annexure A,
a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

2. Asrequired by Section 143(3) of the Act, based on our audit, we report that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of accounts as required by law have been kept by the
company so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss (including other
comprehensive income), Statement of Changes in Equity and the Statement of Cash
Flows dealt with by this report are in agreement with the books of accounts.




d)

g)

h)

In our opinion, the aforesaid standalone financial statements comply with the
Indian Accounting Standards prescribed under section 133 of the Act read with
relevant rules issued thereunder.

On the basis of the written representations received from the directors as on 31
March, 2021 taken on record by the Board of Directors, none of the directors is
disqualified as on 31* March 2021 from being appointed as a director in terms of
section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial
reporting of the company and the operating effectiveness of such controls, refer to
our separate report in “Annexure B”. Our report expresses an unmodified opinion
on the adequacy and operating effectiveness of the Company’s internal financial
controls over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended:

[n our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the company to its directors during the year is
in accordance with the provisions of section 197 of the Act.

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

(i) The Company has disclosed the impact of pending litigations on its
financial position in its standalone financial statements.

(ii) The Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long term
contracts including derivate contracts.

(i) During the year, the company was not liable to transfer any amount to the
Investor Education and Protection Fund.

For DEWAN AND GULATI
Chartered Accountants

Date : 31st May 2021 (Partner) U

Place : Rishikesh Membership No. 082929
UDIN-21082929AAAABD6405



ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1 under the heading “Report on Other Legal and Regulatory
Requirements™ of our report of even date on the standalone financial statements of BLUE
COAST HOSPITALITY LIMITED for the year ended 31% March, 2021.)

(1)

(if)

(iii)

(iv)

(v)

(vi)

(a) The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets.

(b) According to the information and explanation given to us, the Company has a
regular programe of physical verification of its fixed assets. In our opinion, the
frequency of physical verification is reasonable having regard to the size and
the nature of its assets. As, informed to us, the discrepancies noticed on such
verification are not material and have been properly dealt with in the books of
accounts.

(c) According to the information and explanations given to us and on the basis of
our examination of the books of accounts, the title deeds of immovable
property are held in the name of the Company.

As explained to us, the inventories were physically verified during the year by the
Management at reasonable intervals and no material discrepancies were noticed on
physical verification.

According to the information and explanations given to us, the company has not
granted any loans, secured or unsecured, to companies, firms, limited liability
partnerships or other parties covered in the register maintained under section 189 of
the Companies Act, 2013(the “Act™). Hence provision of this clause is not applicable.

According to the information and explanations given to us and based on audit
procedures performed, we are of the opinion that in respect of loans, investments,
guarantees and security, the company has complied with the provisions of section 185
and 186 of the Act.

We have broadly reviewed the books of accounts maintained by the company pursuant
to the rules made by the Central Government for the maintenance of cost records
under section 148(1) of the Act in respect of the company’s products to which the said
rules are made applicable and that prima facie, the prescribed cost records have been
made and maintained. However we have not carried out detailed examination of the
records with a view to determine whether these are accurate and complete.

(a) According to the information and explanations given to us and on the basis of
our examination of the records of the company, during the year, the company is
regular in depositing amount deducted /accrued in respect of undisputed statutory
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dues including duty of custom, duty of excise, cess with the appropriate authorities.

(vii)  According to the information and explanations given to us by the management, the
company has not defaulted in repayment of loans or interest to Banks/FIs.

(viii)  According to the information and explanations given to us and based on our
examination of the records of the company, the company did not raise any money
by way of initial public offer or further public offer (including debt instruments)
and/or term loan during the year.

(ix)  During the course of our examination of the books and records of the company,
carried out in accordance with the generally accepted auditing practices in India,
and according to the information and explanations given to us, we have neither
come across any instance of fraud by the company or on the company by its
officers or employees, noticed or reported during the year, nor have we been
informed of any such case by the Management

(x) According to the information and explanations given to us and on the basis of our
verification of books of accounts of the company, the company has paid/provided
for Managerial remuneration in accordance with the requisite approvals mandated
by the provisions of section 197 of the Act read with Schedule V of the Act.

(xi)  In our opinion and according to information and explanations given to us, the
company is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

(xii)  According to the information and explanations given to us and based on our
examination of the records of the company, transactions with the related parties are
in compliance with sections 177 & 188 of the Act where applicable and details of
such transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

(xiii)  According to the information and explanations given to us and based on our
examination of the records of the company, the company has not made any
preferential allotment or private placement of shares or convertible debentures
during the year under review. Accordingly, the provision of clause 3(xiv) of the
Order are not applicable to the company.

(xiv)  According to the information and explanations given to us and based on our
examination of the records of the company, the company has not entered into any
non- cash transaction with directors or person connected with them during the year.
Accordingly, the provision of clause 3(xv) of the Order are not applicable to the
company.




(xv)

The company is not required to be registered under section 45-1A of the Reserve

Bank of India Act,1934.

Date: 3 1st May 2021
Place: Rishikesh

For DEWAN AND GULATI
Chartered Accountants
Firm’s Regn. No: 0388 IN
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CA. (Dr.) Sunil Gulati
(Partner) %
Membership No. 082929 ™.,

UDIN- 21082929AAAABD6405



ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2(f) under the heading “Report on Other Legal and Regulatory
Requirements” of our report of even date on the standalone financial statements of BLUE
COAST HOSPITALITY LIMITED for the year ended 31° March 2021)

Report on the Internal Financial Controls over Financial Reporting under Clause (i)
of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of BLUE
COAST HOSPITALITY LIMITED (“the Company”) as of March 31, 2021 in
conjunction with our audit of the standalone financial statements of the Company for the
year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued
by the Institute of Chartered Accountants of India (the “Guidance Note”). These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness
of the accounting records, and the timely preparation of reliable financial information, as
required under the Act,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note and the Standards on Auditing prescribed under section 143(10) of the
Act, to the extent applicable to an audit of internal financial control. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
cffectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition
of the company's assets that could have a material effect on the financial statements.

Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management, override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2021, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note,

For DEWAN AND GULATI
Chartered Accountants P
Firm’s Regn. No: 00388IN #x

e e
( |

CA. (Dr.) Sunil Gulati

Date : 31% May, 2021 ‘ (Partner)
Place : Rishikesh ' Membership No. 082929
UDIN- 21082929AAAABD6405




BLUE COAST HOSPITALITY LIMITED

BALANCE SHEET
As at 31st March, 2021

A ASSETS

L

NON-CURRENT ASSETS
Property, Plant and Equipment
Total

EQUITY AND LIABILITIES

EQUITY
Equity Share Capital
Other Equity

NON-CURRENT LIABILITIES
Borrowings

CURRENT LIABILITIES
Trade Payables

SIGNIFICANT ACCOUNTING POLICIES
NOTES ON FINANCIAL STATEMENTS

( Rs. in Lakhs)

As at As at
Notes 31.03.2021 31.03.2020
2 203,96 203.96
203.96 203.96
3 5.00 3.00
(12.80) (11.32)
(7.80) (6.32)
4 211.03 209.56
5 0.73 0.72
203.96 203.96
/
2-11

As per our separate report of even date
For Dewan & Gulati
Chartered Accountants
(Firm Regn. No. 003881IN )

CA (Dr) Sunil Gulati
Partner
M No. 082929

Place : New Delhi
Date: 31.05.2021

N\
ushal Suri
Director

DIN : 02450138

%

\NZ

n

)

8oV

Shalu Suri
Director
DIN : 00287695



BLUE COAST HOSPITALITY LIMITED
STATEMENT OF PROFIT AND LOSS
For the year ended March 31, 2021

( Rs. in Lakhs)
Notes Year Ended Year Ended
31.03.2021 31.03.2020

REVENUE

Revenue from operations - s
Other Income - -
Total Income (1) " P

EXPENSES

Cost of materials Consumed a: =
Employee benefits expense - -
Finance Costs - -
Depreciation and Amortization Expense = -
Other expenses 0 1.48 0.78
Total expenses (11) 1.48 0.78
Profit before Tax (1.48) (0.78)
Tax Expense

Larlier Years - -
Tax (MAT) (1.48) (0.78)
MAT Credit Entitlement - -
Profit for the Year (I11) (1.48) (0.78)

Other Comprehensive Income -

ltems that will not be reclassified to Profit & Loss - -
Actuarial Gain/(Loss) on Employee Benefits

Other Comprehensive Income for the Year (IV) -

Total Comprehensive Income for the Year (I1I+1V) (1.48) (0.78)

Earning per equity share ( Face Value of Rs.10/- each) 9
(1) Basic
(2) Diluted (2.97) (1.56)

SIGNIFICANT ACCOUNTING POLICIES

NOTES ON FINANCIAL STATEMENTS 2-11
As per our separate report of even date For & on behtlf of the Board of Directors
For Dewan & Gulati ospitality Limited

Chartered Accountants
(Firm Regn. No. 003881N )

Shalu Suri
Director e Director

CA (Dr) Suni DIN ;02450138 DIN . 00287695

Partner

M No, 082929

Place : New Delhi
Date: 31.05.2021



BLUE COAST HOSPITALITY LIMITED

STATEMENT OF CHANGES IN EQUITY
For the year ended March 31, 2021

A.

( Rs. in Lakh)

EQUITY SHARE CAPITAL
Balance as at April 01, 2020 Change in equity share capital during the year Balance as at March 31, 2021
5.00 - 5.00

OTHER EQUITY

. Reserves & .s:frp[us : Other items Total Other
Particulars General Securities Retained of other Ejuity

Reserve Premium Earnings | comprehensive

Balance as at April 01, 2020 - - (11.32) - (11.32)
Prior Period Adjustments - - - =
Profit for the year - - (1.48) - (1.48)
Other comprehensive incomefor the vear - - - .
Total Comprehensive income for the year = - (1.48) - (1.48)
Balance as at March 31, 2021 - - (12.80) - (12.80)
SIGNIFICANT ACCOUNTING POLICIES /
NOTES ON FINANCIAL STATEMENTS 2-11

As per our separate report of even date
For Dewan & Gulati
Chartered Accountants
(Firm Regn. No. 003881N )

Partner
M No. 082929

Place : New Delhi
Date: 31.05.2021

Director
DIN : 02450138

Director
DIN :

00287695




BLUE COAST HOSPITALITY LIMITED
CASH FLOW STATEMENT
For the year ended March 31, 2021

( Rs. in Lakhs)

Notes Year Ended Year Ended
31.03.2021 31.03.2020
A CASH FLOWS FROM OPERATING ACTIVITIES
Net Profit/(Loss) before Tax and extraordinary items (1.48) (0.78)
Change in current liabilities 0.01 (0.28)
NET CASH GENERATED FROM OPERATING ACTIVITIES (1.47) (1.06)
B. CASH FLOWS FROM INVESTING ACTIVITIES - -
C. CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds (Repayments) of Long Term Borrowings (Net) 1.47 1.06
NET CASH USED IN FINANCING ACTIVITIES 1.47 1.06
Net Increase/(Decrease) in Cash and Cash equivalents(4+B+C) - -
Cash and Cash equivalents as at beginning of the year - -
Cash and Cash equivalents as at end of the year - -
Bank Balances other than Cash and Cash Equivalents
SIGNIFICANT ACCOUNTING POLICIES 1

NOTES ON FINANCIAL STATEMENTS
As per our separate report of even date alf of the Board of Directors
For Dewan & Gulati
Chartered Accountants
(Firm Regn. No. 00388IN ) X
— Shalu Suris'5
- Director

CA (Dr) Sunil Gulati DIN : 00287695

Partner
M No. 082929

Place : New Delhi
Date: 31.05.2021
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1.2

BLUE COAST HOSPITALITY LIMITED
1. COMPANY OVERVIEW AND SIGNIFICANT ACCOUNTING POLICIES

Company Overview

Blue Coast Hospitality Limited (“the Company”) is a Public limited company
incorporated and domiciled in India and is a subsidiary of the Blue Coast Hotels
Limited which has its listing on the BSE Limited and National Stock Exchange of
India Limited. The addresses of its registered office and principal place of business
are disclosed in the iniroduction to the annual report. The Company is in the
business of hospitality.

Basis for preparation of financial statements

These financial statements are prepared in accordance with the Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Siandards)
Rules, 2015 as amended by the Companies (Indian Accounting Standards)
(Amendment) Rules, 2016, the relevant provisions of the Companies Act, 2013 (“the
Act”’) and guidelines issued by the Securities and Exchange Board of India (SEBI),
as applicable for the subsidiary companies of a listed company.

The financial statements are authorized for issue by the Board of Direciors of the
Company at their meeting held on May 31, 2021

Functional and Presentation Currency

The financial statements are presented in Indian Rupees, which is the functional
currency of the Company and the currency of the primary economic environment in
which the Company operates.

Basis of measurement
These financial statements are prepared under the historical cost convention unless

otherwise indicated.

Operating Cycle

Based on the nature of products/activities of the company and normal time between
acquisition of assets and their realisation in cash or cash equivalents, the company
has determined its operating cycle as 12 months for the purpose of classification of
its assets and liabilities as current and non-current.

Use of Estimates and Judgements

The presentation of financial statements in conformity with Ind AS requires ihe
management of the company to make estimates, judgements and assumptions. These
estimates, judgements and assumptions affect the application of accounting policies
and the reported balances of assets and liabilities, disclosures of contingent assels
and liabilities as at the date of financial statements and the reported amount of
revenues and expenses during the year. Examples of such estimates include
provisions for doubtful debts, employee benefils, provisions for income taxes, useful
life of depreciable assets and provisions for impairments & others.

Accounting estimates could change from period to period. Actual results could differ
from those estimates. Appropriate changes in estimates are made as management
becomes aware of changes in circumstances surrounding the estimates. Changes in
estimates are reflected in the financial statements in the period in which changes are
made and, if material, their effects are disclosed in the notes to financial sjgtements.




1.3. Property, Plant and Equipment (PPE)

b)

d)

¢)

The Company has elected to continue with the carrying value of all its property,
plant and equipment as recognized in the financial statements as at the date of
transition to Ind AS, measured as per the previous GAAP and use that as the
deemed cost as at the transition date pursuant to the exemption under Ind AS 101.

Free hold land is carried at cost. All other items of Property, plant and equipment
are stated at cost, less accumulated depreciation. The initial cost of PPE
comprises its purchase price, including import duties and non-refundable
purchase taxes, and any directly attributable costs of bringing an asset to working
condition and location for its intended use, including relevant borrowing costs
and any expected significant costs of decommissioning, less accumulated
depreciation and accumulated impairment losses, if any. Expenditure incurred
afier the PPE have been put into operation, such as repairs and maintenance, are
charged 1o the Statement of Profit and Loss in the period in which the cosls are
incurred.

Advances paid towards the acquisition of property, plant and equipment
outstanding at each balance sheet date is classified as capital advances under
other non-current assets.

Capital work-in-progress in respect of assets which are not ready for their
intended use are carried at cost, comprising of direct costs, related incidental
expenses and attributable interest.

The cost and related accumulated depreciation are eliminated from the financial
statements upon sale or retirement of the asset and the resultant gains or losses
are recognized in the statement of profit and loss. Assets to be disposed off are
reported at the lower of the carrying value or the fair value less cost to sell.

Pending the commencement of the commercial operations, all the expenditure are
capitalised.

1.4 Intangible Assets and Amortisation

Internally generated Intangible Asseis - Research and Development expenditure
Expenditure pertaining lo research is expensed as incurred. Expenditure incurred
on development is capitalised if such expenditure leads to creation of an asset
and/or benefits are expected over more than one period, otherwise such
expenditure is charged to the Statement of Profit and Loss.

Expenditure providing benefits for more than one period is amortised
proportionately over the periods during which benefits are expected to occur.

Pending the commencement of the commercial operations, all the expenditure are
capitalised.

Intangible Assets acquired separately

Intangible assets with finite useful lives that are acquired separately are carried
at cost less accumulated amortisation and accumulated impairment, if any. The
Company determines the amortisation period as the period over which the future
economic benefits will flow to the Company afier taking into account all relevant




reviewed periodically, with e effect of any changes in estimate being accounted
Jor on q Prospective pgsis.

1.5 Depreciation

1.6.

L7

i)

Depreciation js the systematic allocation of the depreciable amount of PPE gyer
is useful life and is Provided on g straight-line basis over the useful liveg as
prescribed in Schedyje 10 the Act or gs per technical assessment,

as prescribed by jr except assets costing less than Rs. § 000/- on which
depreciation js charged in Jull during the Yyear.

b) Intangiple assels are amortized gyey their respective individual estimate
useful life on straight Jine basis, commencing from the date the asser i
available 1o the company for its yse. The estimated useful life of an

¢) Pending the commencement of the commercial operations, gl the expendityre
are capitalise

Valuation of inventories

Stocks of raw materials and other ingredients have been valued on F Irst in Firss
Out (FIF, O) basis, at cosy Or net realizable valye whichever jg less, finished goodls
and stock-in-trade have been valued at lovwer of cost and ney realizable vajye,
Work-in-progress js valued at ray material cost up 1o the stage of completion, gg

Monetary agsess and liabilities denominated in Joreign currencies al the reporting
date qre lranslated inio the Junctional currency at the exchange rate g1 the
reporting date. Nan—monezary assels and liabilities theay are measured based on
historical cosy in a foreign currency are translated qf the exchange rate ar the
date of the lransaction,

11i) Exchange differences on monetary items qre recognised in the Statemeny of Profit

and Loss in the period in which they arise except for exchange differences on
Joreign currency barrowfngs relating to assers under construction Jor future
productive yse, which are included in the cost of those assers when they are
regarded as aqn adjustment to interest costs on those Joreign currency borrowings.

v) Foreign exchange differences recorded as qn adjustment to bormwing costs are

v/

presented in the sigtemeny of profit and loss, as a part of finance cosy All other
Joreign exchange gains angd losses are presented in the siatemeny of profit and
loss on net basis,

In case of long term monetary jtems outstanding as at the end of year, exchange
differences arising on settlemeny / restatement thereof are capitalised as part of
the deprecighle Jixed assets 1o which the monetary item relates gnd depreciated
over the remaining usefy] life of such assets. If such monetary items do not rejgre
lo acquisition of depreciable Jixed assets, the exchange diffe
over the maruyi Qd / up 10 the date of settlemeny of such monetary |
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1.8

whichever js earlier, and charged 1o the Statemeny of Profit and Loss.

vi) Pending the commencement of the commercial operations, all the expendityre are

capitalised,

Dividends

The dividend on the C umulative Redeemable Preference shares is provided on an
annual basis as per the Stipulation of Ind AS.

1.9 Leases

2.0

i) Leases under which the company assumes substantially all the risks and
rewards of ownership are classified as Jinance leases. When acquired,

which the risks and rewards incidental io ownership are not lransferred
to lessee, js classified as operating lease. Lease payments under
operating leases are recognized as an expense on g straight line basis in
nel profit in the statemeny of profit and loss over the lease term.

1) Pending the commencement of the commercigl operations, all the
expenditure are capitalised.

Financial Instruments
A financial instrument i any contract that gives rise 1o g Jinancial asset of one

entity and a financial liability or equity instrument of another entity,

Financial assets and JSinancial liabilities are recognised when Company
becomes q party to the contractual provisions of the instruments,

Initial Recognition and measurement

On initial recognition, all the financial assels and liabilities gre recognized at ity
Jair value plus or minus transaction costs that are directly attributable 1o the
acquisition or issue of the Jinancial asset or JSinancial liability except financial
assel or financial liability measured ay Jair valye through profit or loss
("FVIPL”) T ransaction costs of financial assels and liabilities carried g Jair
value through the Profit and Loss are immediately recognized in the Statement of
Profit and Loss. Pending the commencement of the commercial operations, all the
expenditure are capitalised

i) Subsequent measurement

a) Financial assets carried at amortised cost
A financial asset is subsequently measured amortised cost if it is held within g
business model whose objective is 10 hold the asset in order to collect
contractual cash flows and the contractual terms of the JSinancial asses give rise
on specified dates 1o cash Jlows that are solely payments of princip
interest on the principal amount outstanding,




A financial asser js subsequently measured ar fair value through other
comprehensive income if'it is held within o business model whose objective s
achieved by both collecting contractyal cash flows and selling financial assers
and the contractual 1erms of the financial asser give rise on specified dates 10
cash flows that are solely payments of principal and interest on the principal
amount outstanding,

¢) Financial assets qt Jair value through profit or loss (FVTPL)
A financial asset is measured at fair valye through profit and loss unless it is
measured at amortized cost or at fair value through other comprehensive
income,

d) Investments in subsidiaries, joint ventures and associates
The C ompany has adopted to measure investments in subsidiaries, joins
ventures and associates at cos; in accordance with Ind AS 27 and carrying
amount as per previous GAAP at the date of transition has been considered as
deemed cost in accordance with Ind AS 10]

) Financial liabilities
Financial liabilities are classified as either Jinancial liabilities ar F VIPL or
other financial liabiliies’

B Pending the commencement of the commercial operations, all the expendityre

i)

v}

are capitalised

Linancial ligbilities ar FV IPL 7

Flinancial liabilities are classified as ar FyTP], when the financial liability js
held for trading or are designated upon initiql recognition as FVTPL. Gains or
Losses on liabilities helqd Jor trading are recognised in the Statemeny of Profit

Other Financial lighilis ies
Other financial liabilities (including borrowings and trade and other payables)
are subsequently measured g amortised cost using the effective interest method.

For trade and other payables maturing within one year from the balance sheet
date, the carrying amounts approximate Jair value due 10 the show maturity of
these instruments,

Derecognition of financial instruments

A financial asset is derecognized when the contractual rights 1o the cash fows
Jrom the financial asser expire or il transfers the Jinancial asset and the lransfer
qualifies  for derecognition under Ind AS 109. 4 financial liability s
derecognized when the obligation specified in the coniract js discharged or
cancelled or expired,

Fair value measurement of financial instruments

The fair valye of financial instruments is determined using the valuation
lechniques that gre appropriate in the circumstances and for which sufficient
data are available 1o measure fair valye, maximising the yse of relevan
observable inputs and minimising the use of unobservable inpuls.

Based on the three Jeve] Jair valye hierarchy, the methods used to determine the

Jair valye of financial assets and liabilities include quolted marker price,

discounted cp&hj}%ﬁ nalysis and valuation certified by the external val
Cn
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In case of Sinancial instrumens where the carrying amount approximates foir
value due (o the short maturity of those instruments, Carrving amount i
considered as fuir valye.

2.1 Impairment of Assets

i) Financial Assets
In accordance wirh Ind AS 109, the company recognizes logs allowances
using the expected credis loss (ECL) model Jor the financial assets which
are not fair valued through profit or Joss.

Loss  allowance Jor trade receivables with no Significant Jinancing
component is measured at an amount equal to lifetime ECL, Fop all other
JSinancial assels, expected credit losses are measured at an amoun; equal fo
the 12-month ECL, unless there has been a significany increase in credis
risk from initial recognition in which case those are measured g lifetime
ECL. The amoynt of expected credis losses (or reversal) that s required ro

ng date 1o the amount that is

i) Non-Financial Assets
The carrying amounts of the Company ’s tangible and intangible assets are
reviewed at eqch reporting date 1o determine whether there js any
indication of impairment, [f any such indication exisys, then the asset’s
recoverable amounyt is estimated in order 10 determine the extent of the
impairment loss, if any.

The impairment loss i recognised as an expense in the Statement of Profit
and Loss, unless the assel is carried at revalyed amount, in which case any
impairment loss of the revalued assey Is treated as a revaluation decrease 10
the extent g revaluation reserye js available for that gsset

The recoverable damount is the greater of the net selling price and thejr
value in use. Valye in use is arrived at by discounting the Juture cash flows
lo their present valye based on an appropriate discount facior.

When there is indication thar an impairment loss recognised for an asset
(other than a revalyed asset) in earlier accounting periods no longer exisis
or-may have decreased, such reversal of impairment loss js recognised in
the Statement of Profit and Loss, 1o the extent the amount was previously
charged to the Siatemeny of Profit and Loss. In case of revalued assets, sych
reversal is not recognised.

Revenue Recognition
Revenue js recognized 1o the extent thar it is probable that the economic benefits
will flow 1o the Company and the amount can be reliably measured

a) Revenue s recognised at the fair valye of the consideration received or
receivable. The amount disclosed as revenye i exclusive of taxes and duties
and net of returns, trade discounts and rebates.

b) Dividend income is accounted for when the right to receive the
established,




2.8

2.4

measured reliably,

Income from interesy is recognized using the effective interesy rate (EIR). EJR js
the rate thar exactly discounts the estimated future cash payments or receipys
over the expected life of the financial instrument or a shorter period, wheye
appropriate, to the gross carrying amount of  the Jinancial asser. When

does not consider the expected credit losses.

Pending the commencement of commercig/ operations, all the expendimye
including interest are capitalised

Income Tyxes

it relates to items recognized directly in equity or other comprehensive income, in
Which case j1 js also recognized in equity or other comprehensive income
respectively,

Current income 1ay Jor current and Prior periods js recognized at the amoyn;
expected to be paid 1o o recovered from the 1y authorities, using the tax rates
and tax laws that have been enacted or substantively enacted by the balance sheey
date. Deferred income tax assets and liabilities are recognized for ajl temporary
differences arising between the gy base of assets and liabilities and theiy
carrying amounts in the Sinancial statements except when the deferred income tax
arises from the initiql recognition of an asset or liability in a transaction that is
not a business combination and affects neither accounting nor taxable profit or
loss at the time of the transaction, Deferred tax assets ang liabilities are reviewed
at each reporting dage and are reduced 10 the extent that it is no longer probable
that the related tox benefit will be realized,

lax assets and current tqy liabilities, where i1 has a legally enforceable right to set
off the recognized amounts and where jt intends either 10 settle on a ne; basis, or
10 realize the asset and setje the liability simultaneously,

Minimum Alternate Toy credit is recognised as deferred tax asset only when gnd
1o the extent there js convincing evidence (hay the Company will pay
lis reviewed at eqc)




Pending the commencemeny of commerciq] operations, ajl (he expenditure
including interest qre capitalised

2.5 Borro wing Costs

Borrowfng costs that are directly atiributable 1o (he acquisition, construction oy
Production of o qualifying asset gre capitalized gy part of the cosy of the assey Other
borrowing Costs are recognizeq as an expense in the period in which they are
incurred Borrow:'ng COSIs consist of interesy and other cosys that an entity incurs ip
connection with the bormw:'ng of funds. Borrowing cosy also includes exchange
differences 1o the exteny regarded as qn adjusiment to the borrowz'ng costs,

Pending the Commencement of the commercial operations, g1 the borrowing cosys
are capitalised

2.6 Expenditure during construction peripg

27

2.8

Pending the commencement of the commercial operations, al] the expenditure gre
capitalised

an outflow of resources wijl pe required to setile o 4 reliable estimare of the amoun;
cannot be made, is disclosed gs g contingent liabiliry. Contingent liabilities are glg
disclosed whep there is a possible obligation arising from pase evenis, the existence
of which will he confirmed only by the occurrence or non “occurrence of one or more
uncertain future evenys not wholly within the control of the Company,

Claims agains; the Company where the possibility of any outflow of resources in
seltlement jg remote, are not disclosed gg contingent liabiljties

Contingent asses are not recognised in Jinancial Statements since this may result in
the recognition of income tha may never be realjse However, when the realisation
of income is Virtually certain, then the related asset is noy a contingent asset and s
recognised

Earning per share
Basic earning per share is calculated by dividing the ney profit or loss Jor the year
ducting Preference dividends and
d average mimber of equily shares oufef




For the purpose of calculating the diluted earnings per share, the net profit or loss
Jor the period attributable 1o equity shareholders and the weighted average number
of shares outstanding during the period are adjusted Jor the effects of all dilutive
potential equity shares. The dilutive potentiql equity shares are deemed converted as
at beginning of the period, unless they have been issued at a later date.

2.9 Employee Retirement benefits

) Short term employee benefits
All employee benefits payable/available within twelve months of rendering the
service are classified g short term employee benefits, Benefits such gs salaries,
wages and bonus erc., gre recognised in the statement of profit and loss in the period

Pending the commencement of the commercigl operations, all the employee
retirement benefits are capitalised,

i) Post — employment benefits

Defined contrip ution plans —

Retirement benefits in the Jorm of providens Jund is a defined contribution scheme.
The company has no obligation, other than the contribution payable 10 the provident
Jund. Payments 1o defined contribution plans are recognised as an expense when
employees have rendered service entitling them 10 the contributions,

Pending the commencement of the commercial operations, all the post employment
benefits (Defined contribution plans) are capitalised

i) Long — term employee benefits

Leave Encashment

The liability of accumulating compensated absences s determined by
actuarial valuafion performed by an indepenclent actuary at each halance
sheet dute using projecied unit credi method,

Pending the commencement of the commerciql operations, all the post employment
benefits (Leave encashment) are capitalised.

2.10 Segment Reporting
The company operates in one reportable business Segment i.e. “Hospitality ",

3.0 Cash and cash equivalents
Cash and cash equivalents in the Balance Sheet comprise cash at bank and in hand
and short-term deposits it banks thar are readily convertible into cash which are
subject to insignificant risk of changes in value and are held for the purpose of
meeting shori-term cash commitments,




BLUE COAST HOSPITALITY LIMITED
NOTES ON FINANCIAL STATEMENTS
For the year ended March 31, 2021

2 Property, Plant and Equipment

TANGIBLE ASSETS (Rs. in Lakh)
GROSS BLOCK DEPRECIATION CARRYING VALUE
As at Addition As at As at For the As at As at As at
01.04.2020 31.03.2021 | 01.04.2020 | period | 31.03.2021 | 31.03.2021 31.03.2020

Land at Goa 203.96 - 203.96 - - - 203.96 203.96
(7400 Sq. Meters)
Total 203.96 - 203.96 - - - 203.90 203.96
Previous Year 203.96 - 203.96 - - - 203.96 -




BLUE COAST HOSPITALITY LIMITED

NOTES ON FINANCIAL STATEMENTS
For the year ended March 31, 2021 (Rs. in Lakh)

3

A

D.

0.

Equity Share Capital

As at March 31, 2021 As at March 31, 2020
NGJ.V. Amount NfJ.S. Amaount
of Shares (Rs./Lakhs) of Shares (Rs. Lakhs)
Lquity Shares of Rs. 10~ each Sehoou 5.00 30,000 5.00
Issued , Subscribed & paid up
Lquity Shares of Rs. 10/- each 50,000 500 50,000 5.00
Reconciliation of the numbers and amount of Equity shares -
For the year ended As at March 31, 2021 Ay at March 31, 2020
Nos. Amount Nos. Ameunt
of Shares (Rs./Lakhs) of Shares (Rs. Lakhs)
Ouistanding at beginning of the year so,000 .00 30,000 5.00
Add : Shares isswed during the year - - - -
Less : Shares bought back during the year - - - -
Ouistanding ai the end of year 30,000 .00 30,000 3.00

Rights, preferences und restrictions attached to each class of Shares and terms of redemption -
i) The company has only one class of shares referred as equity shares, having a par vahe of Rs. 10 - each. Each holder of equity shares 1s entitled 1o one vote per
share.

) In the event of liguidation of the company, the holders of equily shares will be entitled 10 recerve any of the remaining assets of the company afler distribution of
preferential amounts. The distribution will be in the proportionate of the number of equity shares held by the shareholders.

Shares m respect of each class in the company held by its holding company or its wlimare holding company mchuding shares held by subsidiaries or by associates
of the holding company or the wltimate holding company in aggregale:

Name of Shareholder JL03.2021 31032020
Na. of Sharey held Y% of Holding No. of Shares held % af Holding
Blie Coast Hotels Lid. so000 100 30,000 lon

Shures in the compuny held by each shareholder holding more than 5% shares -

Name of Shareholder 31.03.2021 31.03.2020
No. of Shares held % of holding No. of Shares held % of holding
Blue Coast Hotels Limited (Holding company) 50,000 100 36,000 100

During last 3 years immediately preceding the balance sheet date, no Equity Share has been issued pursuant 10 a ny contract without peayment being received in
cash. Further the company has neither alloned any share by way of bonus shares, nor it had bought back any Equity or Preference Share during aforesaid period
of 3 years.

There is no call wipaid as on 31.03.2021

No shares have been forfeited by the company during the year.

The Net worth of the company has turned negative.




BLUE COAST HOSPITALITY LIMITED
NOTES ON FINANCIAL STATEMENTS

For the year ended March 31, 202 Ry, 1 Lakh)
Ay at Asat
31032021 3032020
4 BORROWINGS

UNSECURED

From Blwe Coast Horels Linnted (Holding Company) 20000 2009 36
21103 209.56

Terms of Repuyment

Loans from holding company are inferest free & repayable on demand,

5 TRADE PAYABLE
Total outsianding dues of micro enterprises and small enterprises - -
Tonal mistanding dues other than of micro enterprises and small enerprives 073 0.72
73 072

The company has identified micro & small enterprises on the basis of mformation available with the company. Further, no micrest durmg the year has heen pand
or payable under the terms of the MSMED Act, 2006,

5 OTHER EXPENSES
Professional Fee & ROC Expenses 015 n.ti
Audit Fee 0n2r 2
Reni LI2 .46

148 0.7y




BLUE COAST HOSPITALITY LIMITED

NOTES ON FINANCIAL STATEMENTS
For the year ended March 31, 2021

7 PAYMENT TO STATUTORY AUDITORS Iy, 1t Lakly
Particulurs 31.03.2021 31.03.2020
Audit Fee 018 018
GST .03 0.03
Total .21 0.2/

8 INCOME TAX
As required by Indian Accownnng Siandard "Income-taxes” 1.¢. (lnd-AS) issued b y Insittuie of Chartered Accounants of India, deferred 1ax
asset on accumulated losses. is nof recognized as a matter of prudence.

9 EARNING PER SHARE :

J1.03.2021 31.03.2020

Profit(loss) for the year (1.48) (1.78)
Weighied average number of equity shares outsianding for Basic earning per share o000 30,000

Rasic arnings per share i mipees (face value - Rs, 10 per share) (2.97) (1.37)

I Reluted purty disclosure as required under Accounting Standurd (AS-18) on “Related  Party Disclosires” issued by the Institute of

Chartered Accountunts of India are given below:

la) Relared parties [Vame |
|Parties with whom the company hay transactions during the year. [Bhic Coast Hotels Limited ]
h) Transaciion with Relared pariies Naiure of iransaction (Rs. in Lakh)
Blue Coast Hotels Limited (Holding Company) Unsecured loans 147
Closing balance as on 31.03.202/ 201,03
(Payable)
(Maximum balance outsianding Ry 211.03 Lakh)

1 Others Stauficant Disclosures-
a. o the opunen af the Board, non-current assers & current assers have a vafue on realization in the ardirary course of husiness ar least equal
10 the amannt at which they are stated and provision for all known liabilities 1s adequate and considered reasonable

ho No Provision for current lncome tax has been made in view of loss during the year

¢ Previous year figures have been regrouped and rearranged wherever necessary (0 suit the present year layoul.

A The Company has capitatived all the expenditure pending the commencement of commercial operations




